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Toronto, Ontario 


P. GRAHAM BELL ASSOCIATES,LIMITED 
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SUBSIDIARIES P. Graham Bell Associates Limited 
Stran-Steel (Canada) Limited 
WRL Properties Ltd. 
Westeel -Rosco Inc. 


STOCK EXCHANGE Montreal Winnipeg 
LISTINGS Toronto Vancouver 
TRANSFER AGENTS National Trust Company 
AND REGISTRAR Montreal, Toronto, Winnipeg, Calgary, Vancouver, 


and its agent Canada Permanent Trust Company, Regina 


BANKERS The Toronto -Dominion Bank 

AUDITORS Deloitte, Haskins & Sells 

COUNSEL Blake, Cassels & Graydon 

INCORPORATION By letters patent of amalgamation issued under the 


laws of Canada and dated December 31, 1965, Westeel 
Products Limited and Rosco Metal Products Ltd., a 
wholly-owned subsidiary, were amalgamated to form 
Westeel-Rosco Limited. 


EXECUTIVE OFFICES 1 Atlantic Avenue, 
Toronto, Ontario M6K 1X7 
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ANNUAL MEETING The Annual Meeting of Shareholders will be held 
at the Fort Garry Hotel in Winnipeg, Manitoba 
on April 30, 1975. 
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FINANCIAL HIGHLIGHTS OF THE YEAR 1974 


1974 1973 
SALES Geet armen te ate at rapier et Orn ott Corte et eh st We, $ 114,996,000 $92,187,000 
EARNINGS ERO MeOPERA TIONS kee tan iauenaa) he 8,381,000 4,389,000 
DG teSiial Cues Mianes tees amr mes Eien nee a kee 8 8.65 4.53 

EXTRAORDINARY EGIATN fare ect mole eee le te <a 389,000 - 

Dele Stare: ie eran tenn Gur yaiealaterranden a 4 .40 — 
EARNING Soper e tesa ncrainias, eet Dea em reat Sis toe nw Jo Ne 8,770,000 4,389,000 
DEleShiahetepemet usr eat nye nest elec: 9.05 4.53 
DIVIDENDS? = EAIDEDURINGRIHEAY PAR ea vc... 969,000 484 ,000 
DEheSitaCvemiuamet a cist cost testa 1.00 50 

DECLARED DURING THE YEAR 

ANDsPAYABLESING1975 an. cea « 387,000 — 

Deleshlal Cwatt ewan. Anan .40 _ 
SHAREHOLDERS EC TRY meme aeeeneres onthe chicks 28,434,000 21,020,000 
DORs ALG Meee teriasa Nn mah eet ae cates wane 29.34 21.69 
GAPITAIS EXPENDITURE Satu es enue sentence eee 5,970,000 2,112,000 
DEPRRE GIA OING ys ita ehs A eaee pe, Cea Ne tele gerne eters 729,000 692,000 
WORKINGSOC AE TEA Las e syste ty seen MO ah he pent ous: ie 19,394,000 16,541 ,000 


AN ERAGE NUMBERLOPLEMPILOVEES@ hecesmcunr anne snc 2,138 2,104 


WESTEEL-ROSCO LIMITED 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Earnings in 1974 set a new record through 
higher shipments, stronger market Conditions, 
and benefits attributable to increased uti- 
lization of manufacturing facilities. 


SALES AND EARNINGS 


fH} SALES 


MILLIONS OF DOLLARS 
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Sales reached $114,996,000, representing an 
increase of $22,809,000 or 25% over 1973. It 
is of significance that the growth embraced 
the Company’s five major product groups and 
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was spread geographically across the country. 


Earnings from operations rose from $4,389,000—> 
in 1973 to $8,381,000 


e 
_Company. In 1974 there was an extraordinary 
“gain of $389,000 after taxes on the disposal 
of properties in Montreal, Edmonton and 
Vancouver, bringing total earnings for the 
year oto §$37770,, 0005s Eamings: sperusshaner 
including this extraordinary gain amounting 
to 40¢ per share, were $9.05 versus $4.53 
per share in 1973. 


During 1974 the continuing acceleration in 
the rate of inflation had a strong influence on 
the Company's operations. Traditional account- 
ing methods do not measure this impact on 
sales, earnings and asset values. Therefore, 
it iS important to recognize, in comparing 
1974 results with those of prior years, that 
inflation contributed to the sharp increase in 
earnings, aS was the case with many other 
companies. 


Interest charges rose sharply from $929,000 
in the prior year to $1,735,000, as a result of 
higher interest rates and increased loans 
required to finance additional accounts re- 
ceivable and inventories. 


The effective rate of income tax was 46.6% 
compared with 44.8% in 1973. The higher rate 
iS principally the effect of the surcharge on 
federal income taxes introduced in 1974. 


Pg 


‘The charge for depreciation did not rise ap- 
preciably, even though capital expenditures 
were $5,970,000, as a very high percentage of 
the facilities and equipment only came on 
stream early in 1975 and therefore no depre- 
ciation was taken on such assets. 


FINANCIAL POSITION 


The working capital of the Company increased 
from $16,541,000 in 1973 to $19,394,000 and 
long-term debt remained unchanged at $4,000,000. 
This increase in working capital of $2,853,000 
is after capital expenditures of $5,970,000 
and dividends of $1,356,000. Further expla- 
nations of the increase are set out in the 
“Statement of Changes in Financial Position” 
on page 11. 


| (WORKING CAPITAL 
(LONG TeRM Dest 


MILLIONS OF DOLLARS 
ay | 


20 


16 


12 1 
8 
fy te 
a} 
‘70 TA) 


ple 73 ‘74 


Inventories of $25,893,000 are considerably 
higher than at the end of the prior year. The 
increase is due principally to the necessity 
to carry adequate inventories to support a 
higher level of activity, and inflation. 


DIVIDENDS 


Quarterly dividends paid were 18¢ per share, 
with an extra of 28¢ paid in the fourth quarter, 
making a total for the year of $1.00 per share, 
or $969,000. In 1973 the dividend paid was 
50¢ per share or $484,000. 


GH BOOK VALUE PER COMMON SHARE > eel 
| HIGH-LOW MARKET VALUE 
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In December a quarterly dividend of 40¢ per 
Share was declared, payable on March 14, 
1975 to shareholders of record on February 
21, 1975. This quarterly dividend rate of 40¢ 
per share on an annual basis reflects an 
increase of 60 % over the total 1974 dividend 
of $1.00. 


STOCK SPLIT 


On December 11, 1974 the Directors approved 
By-law No. 5, providing for a two for one 
stock split of the Company's common shares. 
This by-law was ratified by the shareholders 
at a special general meeting on February 14, 
1975 and confirmed subsequently by supple- 
mentary letters patent. It became effective 
on March 19, 1975. 


CAPITAL EXPENDITURES 


(] RENTAL FACILITIES 
| MILLIONS OF DOLLARS 
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The ital expenditure program was 
$6,300,000 and was fully Committed at year- 


(CAPITAL EXPENDITURES 
(DEPRECIATION 


-end-—In_addition, construction started Oneal 


pany - owned land in Winnipeg to be known as 


“West Row Industrial Mall. Delays in construction 


and in the delivery of some equipment extended 
the completion of certain projects and there- 
fore only $4,741,000 was actually spent on 
the capital program and $1,229,000 on West 
Row Industria! Mall during the year, with the 
balance to be spent in the first half of 1975. 


Expansion of the Regina plant was completed SALES BY PRODUCTS 

in October and will provide the capability for 

increased production to meet market demands To enable shareholders to better understand 

in that area for a number of years. the Company's operation, a Comparative sales 
history by major product groups is provided 
for the first time. These charts illustrate the 


. substantial growth in the past two years. 
In January, 1975 the Montreal operation was g P y 


relocated in the newly-constructed office- 
plant-warehouse complex with a total area of 
pany is installing equipment to produce Ca 


Siding, roof and floor decking, and_helical__— vi 


Building Products _con- 
“tinue to be. the. ‘Gom- 


“pipe. This will increase the Company's total ie 
“production capacity Of these products “and — pany’s largest product 
also “greatly increase flexibility to service _ 36 group, with sales of 


$42.4 million or 36.8% 


of total sales. Contracts 
‘for the Supply and 
Near ere of roof, 
deck, floor _deck, clad- 
_ding and metal wall — 


the” “growing Eastern Canadian m market. 


Late in the first quarter of 1975 the Toronto 
metal service centre operation will be relo- 


cated in a recently-completed building. New 7 1 2 73 74 panelling were carried 
slitting and cut-to- length equipment has been out in all parts of Canada. For example, during 
installed. This modern facility will broaden 1974 these products were used in Scotia Square 
and increase our participation in_this field. in Halifax, the Edmonton Centre, and the 


Vancouver Centre. 


Included in this group is the Stran-Steel Divi- 


sion, which manufactures a wide range of pre- 
The creationof-a—rental_property, West Row _ engineered systems buildings. These aesthetic 


Industrial Mall in-Winnipeg,_is considered—a Burien . ae 
gs have a high degree of utility. They 
diversification. The total warehouse and office retain the pre- engineering benefits of speed of 
space available in the mall totals 135,000 sq. construction, clear-span spaciousness, main- 
ft. A substantial portion of the mall has been ignancoattcce durability and economy This 


rented and the first tenants have moved) In. Division had better-than-average growth during 
Complete occupancy is expected by mid-year. 1974. The outlook is for greater utilization W 
this type of building in the future. 

Lb 
The pictures in this annual report feature the al we 
Company's offices, plants and warehouses. 
This affords an opportunity to point out the AGRICULTURAL PRODUCTS 
effect of inflation on the replacement costs 
of such assets. Based on 1974 construction The second largest group is agricultural prod- 
costs incurred by the Company for similar ucts, with sales in 1974 of $26.7 million, 
assets, it is estimated the replacement cost “representing 23.2% of total volume. Sales of 
of our buildings is $16,000,000. This compares agricultural products enjoyed the greatest 
with an original cost of $8,227,000. x growth in 1974, with a 


55% increase over the 
prior year. This reflects 
the buoyant farm econ- 


25 


wr he 1975 capital program planned totals— omy across’ Canada, 
rp SSE 000. New commitments this year will a particularly in the Prai- 
concentrate on the replacement of older equip- rie Region. The world’s 


need for increased food 


wl ji ment _ with modern machinery which will in-— 
production is most press- 


yw crease. “production. _ Capacity._andimprove— 


‘as efficiency. It is anticipated actual cash ing. The Company is 
expenditures on fixed assets in 1975 will be 701 rea ers 4 VeTY CONSCIOUS, Ot eite 
approximately $5,000,000, which will include vital importance of the farm industry, and 
the cost of completing the 1974 program and places great emphasis on its ability to serve 
$1,500,000 of the Wane potest this market. 


HIGHWAY AND DRAINAGE PRODUCTS 


The demand for road 
building products con- 


tinued to grow in all 
parts of Canada in 1974, 
LeSuilingaeines sales ot 
$16.7 million, repre- 
senting 14.5% of total 
sales. A factor in this 
growth is the greater 


use of wide-span K.D. 
structures. As an ex- 
ample, last year the Company supplied and 
installed a 500 ft. long underpass to enable 
the C.P.R. to pass under the Blackfoot Trail 
Freeway in Calgary. 


WAREHOUSE PRODUCTS 


Sales of Warehouse 
Products in 1974 were 
SSet amilitonore 3.104 
of the Company's total! 
volume. It is anticipated 
that when the new serv- 
ice centre is opened in 
Toronto in early 1975, 
sales will increase 
74 materially. 
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INDUSTRIAL PRODUCTS 


This product group en- 
joyed a 24% increase in 
sales over 1973, bringing 
the total to $14.1 million, 
or 12.4% of the Com- 
pany’s volume. Major 
contributors to this 
growth were expanded 
sales of Cubic Storage 
Systems, a full year’s 
sales from the Com- 
pany’s Dublin Avenue tank plant in Winnipeg 
acquired in April, 1973, and a higher volume 
of custom fabricated goods. 


OUTLOOK 


Looking to the year ahead we are faced with 
many uncertainties. The Canadian economy has 
not suffered as severely as some, but pressures 
are now being felt and will undoubtedly in- 
crease as the year progresses. The consensus 
of economists is that the real growth in the 
1975 economy will be between 1% and 2% 
compared with 4% in 1974. 


The two main sectors affecting our business 


~ate ¢ ea sae aaa et eet 


__ construction industry varies. Projects related to 


energy development remain very active; indus- 
trial and commercial! projects are more hesitant 
because of the increasing difficulty to forecast; 
housing starts are still lagging. 


Peston will be difficult, considering the 


weakened economic condition throughout the 
western world. Nevertheless, on balance, 
management is confident that the Company will 
enjoy another good year. 


EMPLOYEES 


During 1974 collective agreements were nego- 
tiated in Toronto, Winnipeg and Vancouver. 
These continue until varying expiry dates in 
1976 and 1977. During 1975 the contracts for 
plants representing about 21% of hourly-rated 
employees are due for renewal. 


The Directors wish to express their apprecia- 
tion to all of the employees of the Company 
for the skills and dedication which are re- 
flected in the 1974 record of achievement. 


Submitted on behalf of the Board, 


P.F. Fowle, 
Chairman of the Board 


R. M. Calhoun, 
“President. 


March 26, 1975 
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WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Balance Sheet 
Year ended December 31, 1974 


(with comparative figures for the year 1973) 


ASSETS 


Current: 


Other : 


Mortgages, réceivablen jet aig a ee 


Fixed — at cost: 


LANG ius ey ema eh a aay Gia area egies ee eae 
BUtlGibg so sf. lrakera te relat cee ee nen aE 
Machinery and equipment............ 
Construction dav progress fies eee 


Less accumulated depreciation ..... 


Netsixediassetsa age yamnee as mance 


Total assets 
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The accompanying notes are an integral part of the financial statements. 


1974 


$ 24,434,000 
25 ,893 ,000 
182 ,000 


50,509,000 


1,052,000 


1,217,000 
8,227,000 
11,509,000 
4,956,000 


25,909,000 


13,067,000 


12,842,000 


$ 64,403,000 


(aS SSS 


1973 


$ 22,419,000 
17,092 ,000 
86,000 


39,597,000 
878 ,000 


1,313,000 
8,451,000 
10,966 ,000 


20,730,000 


12,835,000 


7,895 ,000 


$ 48,370,000 


Ee—E———_== 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Se 


1974 1973 
Current: 
Da OUE OW DINGS repaint os cnig ete vere, ce sete ty da or $ 14,676,000 $ 7,055,000 
Accounts payable and accrued charges... . 10,031,000 11,465,000 
BividendsspaVable incurs Ney a erie: ele hee 387,000 ~ 
Income and other taxes payable ........ 3,975,000 2,965 ,000 
Deferred income taxes — current. ....... 2,046 ,000 1,571,000 
TOtal Current fap iitiese cara cee 31,115,000 23,056,000 
ROH GEREN COL aoe an tbe ies hale canny in CN aa aA 4,000,000 4,000 ,000 
Deferred income taxes — non-current ,...... 854,000 294,000 
Shareholders ‘ equity : 
SAD Ie InSiC OG came seedy (oonteres ok statement marge tee 1,573,000 155735000 
CON IDULCOTSUI US ten iaND tpt oray gil teu set rer ite 500,000 500,000 
(no transactions during the year) 
RELA CO vCalniniGSor ue wornse tem pniils lasts seed eae 26,361,000 18,947,000 
Total shareholders’ equity....... 28,434,000 21,020,000 
Total liabilities and shareholders’ equity $ 64,403,000 $ 48,370,000 


SS EE EERE SRE SEE SESE SI SY ES 2 RA SR RE EE EE em 


Approved by the Board: W.S. MARTIN, Q.C., Director 
R.M. CALHOUN, Director 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Earnings 
Year ended December 31, 1974 


(with comparative figures for the year 1973) 


1974 1973 
SATS Oe aac ena UR GRP TON op manna LURAV ANG era Ac ute Sts Na $ 114,996,000 $ 92,187,000 
Cost of sales, selling and administrative 
expenses before the following:..............-4. 96,851,000 82,619,000 
DEprecialron: caer ReMi s ances sa eu. e Gah phen oka anaee 729 ,000 692,000 
Interest expense (including, 1974 — $470,136; 
1973 — $334,544 on long-term debt) ........ 1,735 ,000 929 000 
99,315,000 84 240,000 
Earnings before income taxes and 
EXtFAOr Marys GaN vais uae poner won rete cena rela an 15,681,000 7,947,000 
Incomertaxesie Currents cose alia edenee eal ater caravans 6,273 ,000 3,454,000 
Dieter rec ligin cee eaeiue ta gle OM AMEE eRe AeR Re Nes at 1,027,000 104 000 
7,300 ,000 3,558 ,000 
Earnings from operations before extraordinary gain....... 8 381,000 4,389,000 
Extraordinary gain on sale of land & buildings, net of $64,000 tax . 389 ,000 — 
7 
Earnings-tOF LRelVearauin veesannnarntius tal tecarue cna ee ealen nt aunnonatie $ 8,770,000 $ 4,389,000 
Earnings Per Share : 
FIOM: ODCTAblONnS inn avon ween tenons $8.65 $4.53 
Including extraordinary gain ........ “$9.05 $4.53 
Consolidated Statement of Retained Earnings 
Year ended December 31, 1974 
(with comparative figures for the year 1973) 
1974 1973 
Balance beginning of the years che vieu uty camera crea $ 18,947,000 $ 15,042,000 
Earnings TOR tnesVGathie aig auau ear ia Genta a7 a cielaisa neue 8,770,000 4 389,000 
27,717,000 19,431,000 
Dividends naidvauring: the: yeah geenman wikia huetalneg tina net ne 969 ,000 484 000 
declared during the year and payable in 1975 .. 387,000 * 


Balanceend Of Veariicael a ein tuchcn olen Mam ain aau nana ynigH aalane $ 26,361,000 $18,947,000 


The accompanying notes are an integral part of the financial statements. 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Changes in Financial Position 
Year ended December 31, 1974 


(with comparative figures for the year 1973) 


1974 

FUNDS PROVIDED: 
Earnings for the year before extraordinary gain. ...... $ 8,381,000 
Add items not requiring the use of funds: 

Depreciation mipegutont aretcedtsa i apradl ed Pen eH reabsa KDA Chala aM TLE Dn aT NAY) 729,000 

Deferred income taxes — non current............ 552,000 

Gain on disposal of fixed assets .............. (72,000) 
PUBUS ION OOGlallonSii un aun, Ge wi Wein ua We 9,590,000 
Proceeds from disposal of fixed assets............. 763,000 


10,353,000 
FUNDS APPLIED: 


Purchase of fixed assets: manufacturing facilities ..... 4,741,000 
RENLa TACHI PES Meena Gin \uliae 1,229,000 

5,970,000 

Increase in mortgages receivable................. 174,000 
ENG 0 EA OTSYIUG Bs RZ eR Re 969,000 
AVAL ORM ee Aon unnlcom mL iun ier init a neu NHN 387,000 


RECS FON Ong: term debts) gue eee ee Ok guak _ 
7,500,000 


Increase in consolidated working Capitaine sacenan sul wii: $ 2,853,000 
AUDITORS’ REPORT 


To the Shareholders of 
Westeel-Rosco Limited: 


We have examined the consolidated balance sheet of Westeel-Rosco 
Limited and its subsidiaries as at December 31, 1974 and the consolidated 
statements of earnings, retained earnings, and changes in financial position 
for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other 
Supporting evidence as we considered necessary in the circumstances. 


In Our Opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1974 and the 
results of their operations and the changes in their financial position for 
the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


DELOITTE, HASKINS & SELLS 


Chartered Accountants 


Toronto, Ontario 
February 14, 1975 


1973 


$ 4,389,000 


692,000 
173,000 


5,254 ,000 


273,000 


5,527,000 


2,112,000 
2,112,000 


149,000 
484 000 


333,000 


3,078,000 
$ 2,449,000 
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WESTEEL-ROSCO LIMITED AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS December 31, 1974 


Significant Accounting Policies 

Principles of Consolidation 

The consolidated financial statements include the accounts of the Company and its subsidiaries, all of which are 
wholly-owned. The operating Subsidiaries are P. Graham Bell Associates Limited and WRL Properties Ltd. 


Inventories 

Finished goods and work in progress are stated at standard cost, or net realizable value if that is lower. Standard cost 
approximates current production cost and includes labour, material, depreciation and other overhead. Raw materials and sup- 
plies are stated at the lower of cost or replacement cost. 


Revenue Recognition 

Revenues from the sale of products are recognized when title passes to the customer, which generally coincides with 
their delivery and acceptance. Revenues from supply and install contracts are recognized on the percentage of completion 
basis. 


Depreciation 

Depreciation is computed at rates based upon the estimated useful lives of classes of assets, using the straight-line 
method for assets acquired after 1972 and the declining- balance method for assets acquired prior to 1973. One-half of the 
applicable depreciation rates are used in the years that assets are disposed of or put into use, except for tooling and dies. 


Gains or losses on the disposal of fixed assets are included in the statement of earnings. 


The rates of depreciation used for the major classes of assets are as follows: 


Straight- Line Declining-Balance 
Rates Rates 
Buildings 2/1/2% and 5% 5% and 10% 
Machinery and Equipment 10 % 20% 
Automobiles 25% 30 % 
Tooling and Dies 100 % 100% 


income Taxes 

The Company's account for income taxes using the deferral method of tax allocation, under which income taxes are 
provided in the year transactions affect net income, regardless of when such items are recognized for tax purposes. Timing 
differences giving rise to deferred income taxes relate primarily to: 


Depreciation — where the cumulative amounts claimed for tax purposes exceed the amount of depreciation booked. 
Accounts receivable holdbacks and profit on uncompleted contracts — which are not taxed until either actually received 


or the contract completed. 


Long- Term Debt 
Bank term loan, payable in 1976 — $4,000,000 


Accounts receivable and inventories are pledged as security for current bank borrowings and bank term loan. 


Capital Stock 
At Decernber 31, 1974 and 1973, the authorized capital of the company consisted of 4,000,000 common shares without 
par value, of which 969, 208 were issued. 


On February 14, 1975, the Shareholders passed a special resolution sanctioning By-law No. 5 providing for the sub- 
division of the common shares on a two for one basis, effective March 19, 1975. 


Pension Plan for Salaried Employees 


The unfunded past service cost of the Company's pension plan for salaried employees at December 31, 1973 amounted 
to $580,000 based on an actuarial computation as of December 31, 1972. The Company decided in 1973 that this amount 
would be funded and charged to earnings over a period of five years commencing in 1974. 


However, in 1974 the Company elected to pay the full amount into the fund and has charged it to earnings. This change 
did not materially affect the results for the year. 


Commitments 


The Company had commitments at December 31, 1974 for the construction and purchase of buildings and equipment of 
approximately $2,200,000. 


Remuneration of Directors and Officers 


Expenses include the remuneration of directors and officers as follows: 1974 1973 
Remuneration of Directors, as Directors $27,400 $ 16,600 
Remuneration of Officers, as Officers $ 496,745 $ 366,050 
Number of Directors 10 10 
Number of Officers 11 8 
Number of Officers who are Directors 2 2 
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WESTEEL-ROSCO COAST-TO-COAST NETWORK OF MANUFACTURING PLANTS 
AND SERVICE CENTRES TO MEET THE GROWING NEEDS OF CANADA’S 
CONSTRUCTION, AGRICULTURAL AND COMMERCIAL SECTORS. 


The Company's facilities are located in 16 Canadian 
cities to provide national Coverage to our customers 
and to meet local demands economically. The com- 
pany also has an operation in Fargo, North Dakota. 


With over 2,100 employees and an annual 
payroll of approximately $20.5 million, the 
Company makes a substantial impact on the 
economic life of the communities where it 
operates. 


The following pages show photographs 
of some locations. Not shown are 
branches in Calgary, Thunder Bay and 
Halifax. 


Vancouver, B.C. The Vancouver com- 
plex manufactures culverts, industrial 
cladding, farm roofing and siding, and 
meta! decking. It excels in producing 
a wide range of custom- fabricated 
metal products for the West Coast 
industrial and agricultural markets. 


Edmonton, Alberta, Here, 
in the major Supply centre 
for the developing North, 
Westeel-Rosco is ideally 
Situated to Supply the 
needs of the burgeoning 
Alberta economy. This 
large plant produces a 
wide range of products 
such as culverts, farm 
roofing and siding and 
storage tanks. At a 
smaller plant in Calgary, 
the Company produces 
farm roofing, siding and 
farm gates. 


Saskatoon, Sask. Culvert 
is the major product man- 
ufactured in this location 
which specializes in 
warehousing the Com- 
pany’s sheet metal prod- 
ucts for farm and industry. 


14 


Regina, Sask. This branch 
manufactures Culvert pipe, 
storage tanks, transformer 
tanks and custom fabri- 
cated products. It also 
distributes the other prod- 
ucts of the company, such 
as grain bins, residential 
products, etc. To meet the 
increased demand, an 
additional 15,000 square 
feet of manufacturing area 
was added in 1974. 


Winnipeg, Man. The Com- 
pany’s Dublin) Avenue 
plant manufactures a wide 
variety of tanks used for 
industrial, agricultural and 
residential purposes. This 
Site, located close to the 


Winnipeg International 
Airport, includes the 
nearly completed West Row 
Industrial Mall  (illus- 
trated on the back cover). 
Westrow Mall offers 


135,000 square feet of of- 
fice and warehouse space. 


bite 
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In 1975, a new helical 
pipe mill will start up. 
It has the capacity to 
make spiral pipe from 4 to 
144 inches in diameter 
uSing up to 10 gauge steel. 
The new mill is capable of 
producing spiral pipe up 
to forty feet in length in 
3 types of corrugations to 
meet Specific needs. This 
will be one of the largest 
and most modern pipe mills 
in Canada. 
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Winnipeg, Man. is the site 
of the Company's earliest 
Operations in Western 
Canada. The St. Boniface 
location houses the Prai- 
rie Region and Winnipeg 
Branch Offices as well as 
a large manufacturing 
and warehousing complex. 
Primary products are cul- 
verts, eavestrough, grain 
bins, metal doors and 
frames, truck boxes and 
hoists, and stock troughs. 
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Rexdale, Ont. The General 
Products Plant at the Com- 
pany’s 25 acre Rexdale 
Complex produces tunnel 
liner, guardrail, grain bins, 
bulk feed tanks and toilet 
artitions. The Culvert 
lant (below) manufactures 
a complete range of .cul- 
verts and “King -Size ” 
K-D Structures. From this 
plant come the large 
“King -Size “ corrugated 
plates which have enabled 
the Company to success- 
fully penetrate the market 
for highway and railway 
Structures spanning up 
to 48 feet. 


Rexdale, Ont. This metal 
rolling plant produces 
building products such as 
roof deck, floor deck, and 
wall panels as well as 
Cubic Storage racks and 
shelving. 


London, Ont. The Com- 
pany’S warehousing oper- 
ation meets the varied 
needs of the growing 
agricultural and industrial 
markets of Southwestern 
Ontario. In addition to 
supplying agricultural and 
building products, the 
London Branch’ incorpo- 
rates a sheet metal ser- 
vice centre. 
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Toronto, Ont. The Atlantic 
Avenue building houses 
the Executive, Eastern 
Region, Ontario Division 
and Toronto Branch of- 
Hees Inlet, <I, Ss 
located the Company's 
Engineering Department, 
consisting of Product 


Development, Projects, 
Process and Design 
Groups. 


Toronto, Ont. The Belfield 
Road Plant is the primary 
Eastern production centre 
for eavestrough, con- 
ductor pipe and sundries, 
farm roofing and siding 
and farm gates. The 
Ontario Region's Pur- 
chasing Department 1s 
also accommodated in this 
building. 


Richmond Hill, Ont. The 
Stran-Steel Building Prod- 
ucts Division manufac- 
tures a wide range of pre- 
engineered metal  build- 
ings for industrial, com- 
mercial and farm use. The 
Stran buildings are sold 
and erected by a Canada- 
wide network of over 50 
franchised Stran- Builders. 


Georgetown, Ontario, P. 
Graham Bell Associates 
Limited, a wholly-owned 
subsidiary, provides an 
extensive range of porce- 


lain -enamelled meta | 
products. Architectural 
panels of porcelain 


enamel on metal are used 
in the building industry 
for their unique combi- 
nations of strength, 
beauty, form and colour. 


Quebec City. This branch 
in the capital city of the 
province warehouses a 
variety of the Company’s 
products. Among products 
warehoused are farm 
roofing and siding, eaves- 
trough, Conductor pipe and 
Sundries, and building prod- 
ucts, and it incorporates 
a metal service centre. 
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Ottawa, Ont. Essentially 
a warehousing operation, 
the Ottawa Branch oper- 
ates a sheet metal serv- 
ice centre for industrial 
and commercial use. It 
alSo warehouses’ metal 
roofing and building prod- 
ucts sundries for the con- 
struction industry. 


Fargo, North Dakota. The 
Company's ON Varh Wien 
branch has been most 
successful in developing 
markets for agricultural 
products. This branch also 
manufactures rivetted cul- 
vert pipe and installs 
Company built truck 
boxes. 
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NEW WESTEEL-ROSCO FACILITIES OCCUPIED IN EARLY 1975 


AH nal 


New Metal Service Centre, Rexdale. Strategically located 


northwest of Metro Toronto, adjacent to two main freeways 


and railways, this Service Centre will offer a complete 


The Montreal facility at Longueuil, Quebec, built in 1974, 
incorporates 65,000 square feet of offices, manufacturing 
plant, and warehouse. The new building is ideally situated 
in an industrial park on the south shore of the St. Lawrence 
River close to seaway facilities, railway lines and Trans- 
canadienne Autoroute 20, the main highway between 


be i. pala Damme 3"! 


West Row Industrial Mall, Winnipeg, Man. is an office and 
warehouse development built in 1974 for rental purposes. 
This is a new venture into property development. This 


7143-7M- 3-75 


service to meet the growing demand of metal-working 
industries throughout Southern Ontario. The modern build- 
ing houses the most up- to- date equipment. 


Montreal and Quebec City. The operation has been strength- 
ened by the addition of a helical culvert mill and a new 
roll-forming mill for structural products. The substantial 
investment in this new, modern facility is evidence of the 
Company’s confidence in the growing industrial strength 
of the Province of Quebec. 


Rea 


three million dollar development is located 1% miles from 
the airport on the main road to Winnipeg and is ina high 
growth area. 


Printed in Canada 
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INTERIM REPORT 
TO SHAREHOLDERS 


JUNE 30,1973 


Your Directors are pleased to report record 
sales and earnings for the first six months of 
1973. Sales were $38,051,000 and represent an 
increase over 1972 sales of $8,103,000 or 27%. 
Earnings were $1,394,000 or $1.44 per share 
compared to $399,000 or 41¢ per share for the compa- 
rable period in 1972. 


The 1973 results now reflect the lower rate of 
income tax for manufacturing and processing indus- 
tries. The first quarter earnings were reported as 
$218,000 or 45¢ per share (23¢ per subdivided 
share) and have been restated to $237,000 or 
25¢ per share, giving effect to the iower rate of 
income tax. 


The Company has an excellent order book 
position and anticipates a continuing high 
demand for its products during the balance of 
MSA Ashy 


On Behalf of the Board, 


R.M. Calhoun, 
President 


August 1, 1973. 


CONSOLIDATED INCOME STATEMENT : 
( unaudited ) 


($000 ‘s ) 
Three Months Ended Six Months Ended 
June 30/73 June 30/72 June 30/73 June 30/72 
Saha S Milas canwaniear elit emer gree nats eta ass $21,968 Hs WY HRY 88) $ 38,051 $29, 948 
Cost of Sales, Selling and 
Administration Expense 
axenMONne uals) HOMMMONMMNANS: Subnenvere ben wee 19,477 16, 288 34,759 28,536 
De Prec la ttOnMa menos ners cecum rialee 198 188 391 375 
Interest on long term debt .......... 76 79 149 161 
Other interes tissues eietat peace te 123 85 221 142 
Provision for income taxes ......... 937 509 Wah 335 
20,811 17,149 36,657 29,549 
Neri lne ome Mn AC uc cana earner ate Want S450 $ 558 $ 1,394 $ 399 
Per Share A NOte pce ii sacar sialal eaten eines eee aioe $ ety) 58c $ 1.44 41¢ 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


( unaudited ) 
($000 ‘s ) 


Six Months Ended 


Source of Funds June 30/73 June 30/72 


NESE UPVC ORG ee ear ea dace dla Uda ta ctte Aeuat ona cha chal tetaU MUbar pa nla lteter $1,394 $ 399 
Add: Charge which did not reduce Working Capital 

Depreciation pes. ie en nieQ iyi sahea tn iisaledis Mel Wann alaicteelalee aean 391 375 
Funds from Operations .......:.cccceueensecheageeweteqepercnectedasceh eal 1,785 774 


Application of Funds 


Decrease in long term debt ......c cc cece cce cena eee e ect eececcune nese ceaes 333 167 
Expenditure on fixed assetS (M€t) .......e cere eects ee eee e ee ee eens Tlic 116 
Dividends Oa ich ee) sew acacnvovira tine bar mietaaipthta) aus Jemcredian Mf ai elar a eacc meee a ae 242 174 
Increase (decrease) in mortgages receivable ............eceee eee 204 (170) 

SHO OU $ 287 

(Decrease ) increase in Working Capital ........ccceeeeeeee seer e eee e eens Salt724 Smita 


NOTE : Earnings per share for 1972 have been recalculated to reflect the two for one share split effective Apri! 30,1973. 


